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This presentation and the discussion that follows may contain certain words or phrases that are forward - looking
statements, based on current expectations of the management of Edelweiss Capital Ltd . or any of its subsidiaries
and associate companies (ñEdelweissò). Actual results may vary significantly from the forward - looking statements
contained in this presentations due to various risks and uncertainties . These risks and uncertainties include the
effect of economic and political conditions in India and outside India, volatility in interest rates and in the securities
market, new regulations and Government policies that may impact the businesses of Edelweiss as well as the ability
to implement its strategy . The information contained herein is as of the date referenced and Edelweiss does not
undertake any obligation to update these statements . Edelweiss has obtained all market data and other information
from sources believed to be reliable or are its internal estimates, although its accuracy or completeness can not be
guaranteed .

This presentation is for information purposes only and does not constitute an offer or recommendation to buy or sell
any securities of Edelweiss . This presentation also does not constitute an offer or recommendation to buy or sell
any financial products offered by Edelweiss . Any action taken by you on the basis of the information contained
herein is your responsibility alone and Edelweiss or its directors or employees will not be liable in any manner for the
consequences of such action taken by you . Edelweiss and/or its directors and/or its employees may have interests
or positions, financial or otherwise, in the securities mentioned in this presentation .
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1. Financial Highlights
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Revenues ` 3,761 mn ( ` 2,606 mn for Q2FY10)

Fee & Commission Income ` 1,437 mn ( ` 802 mn) 

Income from Treasury Operations ` 482 mn ( ` 718 mn)

Interest Income ` 1,786 mn ( ` 880 mn) 

Profit After Tax and Minority ` 661 mn ( ` 651 mn)

PBT Margin 26% (37%)

PAT Margin 18% (25%)

Diluted quarterly EPS ` 0.85 ( ` 0.84 ) #

Balance Sheet size grew by 119% YoY and 24% QoQ and stands at ` 89.2 bn 

as at the end of second quarter

Steady State Credit Book grew by 4x YoY and 21% QoQ and stands at                

` 31.1 bn as at the end of second quarter; IPO Financing Book at ` 9.19 bn

Q2FY11 Consolidated Unaudited Financials at a Glance

# Not annualized, adjusted for corporate actions, FV ` 1 per share
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Consolidated Results

` Million FY11 FY10 FY11 FY11 FY10 FY10

Q2 Q2 Q1 H1 H1 Annual

Fee and Commission Income 1,437 802 934 2,371 1,473 3,504

Income from Treasury Operations 482 718 562 1,044 1,508 2,455

Investment and Dividend Income 45 205 40 86 288 342

Interest Income 1786 880 1,257 3,042 1,563 3,389

Other Operating Income 11 1 47 58 20 88

Total Revenues 3,761 2,606 2,840 6,601 4,852 9,778

Operating and Other Expenses 919 623 637 1,555 1,274 2,763

Employee Cost 606 393 498 1,105 785 1,622

Financial Expenses 1,215 598 776 1,991 909 1,943

Depreciation 36 29 37 73 57 122

Total Expenses 2,776 1,643 1,948 4,724 3,025 6,450

Profit Before Tax 985 962 892 1,877 1,827 3,328

Tax Expenses 297 271 237 534 521 879

Profit After Tax 688 691 655 1,343 1,306 2,449

Share of Minority Interests in Profits 27 40 41 69 73 157

Profit After Tax and Minority Interest 661 651 614 1,274 1,233 2,292

Diluted EPS# ( in ` ) (FV ` 1 ) 0.85 0.84 0.79 1.64 1.59 2.94

# Qtly/Hyly EPS not annualised, adjusted for corporate actions

Anagram Capital financials consolidated wef 16 th July ó10



2%

Diversified Revenue Streams

Fee & Commission Treasury Interest Investment  & Others
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4,438

2,171

3,493

(In ` million)

H1FY11

16%

46%
2,371

1,044

3,042

36%

Balanced mix across three key operating revenue streams

FY09

28%

37%

8%

2,441

2,512

3,315

27%

4%

FY10

25%

35%
3,504

2,455

3,389

36%



Summary Balance Sheet

` Million
As on Sep 30, ô10 

Unaudited
As on Mar 31, ô10 

Audited

Sources of Funds

Shareholdersô funds 22,359 22,574

Loan funds 61,060 27,138

Secured loans 6,844 7,259

Unsecured loans 54,216 19,879

Minority Interest 5,736 2,132

Total Sources of Funds 89,155 51,844

Application of Funds

Fixed Assets 4,361 589

Investments 5,073 1,560

Deferred Tax Assets 644 603

Current Assets 110,169 56,206

Less Current Liabilities 31,092 7,114

Net Current Assets 79,077 49,092

Total Application of Funds 89,155 51,844
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Strong and Liquid Balance Sheet with Low Leverage



2. Business Highlights
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Investment Banking ïstrong quarter 

16 transactions in Second Quarter across Advisory # , ECM & DCM (3 in Q2FY10 

and 10 in Q1FY11) including  some marquee deals like:

PE placement of ` 13.50 bn in Moser Baer Projects by Blackstone Group, and                                   

PE placement in Thriveni Earthmovers

Rights Issue for Gulf Oil Corporation

IPO for Hindustan Media Ventures

QIP for S. Kumars Nationwide, 

Bond/NCD issues for PFC, Canara Bank, Bank of India, SBH, SBI Global Factors, Sundaram 

Finance and Infotel Broadband, and

Open Offer by Essar Capital Finance for AGC Networks

Deal pipeline continues to be strong 

Transactions across Private & Public Sectors, Mid -cap to Large -cap companies, 

and industries/sectors

#
Advisory deals are announced deals

Agency Businesses 



ECM & Advisory Transactions Q2FY11
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Debt Capital Market Transactions Q2FY11
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Edelweiss is ranked 2nd in Commercial Papers issuance and 3 rd in Short Term Bonds placement in H1FY11 #

# Source Prime Database
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Equity Broking

Market share of 4.4% based on ADV of ` 53.9 bn for Q2FY11 ( 3.7% for Q1FY11) #         

Average daily volumes for clients business this quarter ` 28.9 bn ( ` 18.7 bn in 

Q1FY11); this includes Anagram clientsô ADV of ` 6.3 bn

Average yield of ~4.25 bps on client broking (4.6 bps in Q1FY11)

Research covers 179 stocks across 18 sectors accounting for over 70% of total 

market capitalization

Agency Businesses 

# On BSE and NSE, including Clients and Treasury operations

Agency Fee & Commission 36% of Total Revenue in H1FY11 
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Alternative Assets Management AUMs/AUAs US$ 321 mn equivalent at the end of 

this quarter 

Edelweiss Special Opportunities Fund achieves final closure

AMC manages 4 Equity and 6 Debt Schemes with AUMs of ` 2.23 bn as at the end of 

the quarter 

Focus of this business on building investment track record and developing 

product portfolio

Agency Businesses 
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Retail agency business build out continuing

Emerged as one of the leading player in Retail IPO Syndication. Ranked 3 rd

in HNI category with 17% market share and 5 th in Retail category with 6% 

market share by amount mobilized in IPOs in H1FY11 #

Over 75,000 clients at the end of the quarter through www.edelweiss.in ; 

client acquisition gaining traction in Retail Broking

Online Investment in MFs and Mobile Trading launched

Acquisition of Anagram Capital completed in July ó10

Acquisition in line with our plans to expand Retail broking business

Minimal overlap with our existing retail businesses 

Adds nationwide network of 140 own offices, 53 franchise led offices, over 

1300 sub -brokers and over 211,000 Retail clients 

Agency Businesses 

# IPO rankings as per Prime Database    

http://www.edelweiss.in/
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Wealth Advisory & Investment Services (WAIS) business build out 

continuing

Integrated offering for corporate and HNI clients

A truly multi -asset class offering with innovative, customised and 

structured  solutions

Among the largest domestic issuers of Structured Products

Strong research advisory support

Partnering clients through the entire life cycle of clientsô financial 

requirements

Agency Businesses 
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Treasury business 

Focus on liquidity management and capital preservation

Average book size ` 13 bn, gross yield 14.7% pa and net yield 9.6% pa for 

the second quarter; was at similar yields in Q1

Interest Income for Q2FY11 ` 1,786 mn; includes interest on loans and Bank 

FDs and other Debt instruments used as working capital 

Emerging as a major revenue stream with the scale up of financing book

Capital Businesses 

Capital based Businesses Income 64% of Total Revenue in H1FY11 
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Scale up of Financing business continues

As at the end of the quarter, steady state loan book at ` 31.1 bn ( ` 25.6 bn at 

the end of Q1FY11) and episodic IPO financing book at ` 9.19 bn

Average yield on steady state book 15.6% pa in the second quarter, 

unchanged from the previous quarter 

Capital Adequacy Ratio of ECL Finance Ltd. 24% as on 30 th Sept ô10

Focus on scaling Financing business across wholesale and retail products

Home Finance business soft launched in September ô10

Capital Businesses 



Financing ïCollateral Cover 
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Average collateral cover at over 2.7x in the steady state loan book 

Average collateral cover 2.8x in wholesale financing book and 2.7x in 
retail financing book

Minimum cover at ~2.5x in wholesale financing book
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Financing Book Growth
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Building a Retail Financing Book now
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Entering Life Insurance business with JV partner Tokio Marine Holdings, Inc. #

To enlarge Edelweissô retail footprint together with recently launched Retail 

and domestic Asset Management businesses

R-1 application submitted to IRDA

Acquisition of Anagram Capital ïa growth initiative to expand our Retail Broking 

& Distribution Businesses

Wealth Advisory & Investment Services (WAIS) business build out 

continuing

Edelweiss Housing Finance Limited commences business; to diversify our 

credit book

Growth Initiatives 

# subject to regulatory approvals



3. Industry Overview 
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Secondary Markets

` bn

Q2ô11 ADV up ~10% QoQ; up ~30% YoY

Includes volumes on BSE and NSE

Source: BSE, NSE, SEBI
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Capital Market Activity ïEquities 

Public Equity

Public Equity Deals include Domestic Equity Offerings, Rights, FCCBs and Depository Receipts
Source: Bloomberg, Prime Database, Venture Intelligence  
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M&A Deals

M&A Deals are all announced deals which may or may not have been completed 
Domestic Debt Markets include Debt Private Placements and Commercial Papers
Source: Bloomberg, Prime Database, Venture Intelligence  
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Mutual Fund Average AUMs
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Bank Credit Offtake

Credit Offtake

Refers to Non -Food Credit growth
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4. Edelweiss Over The Years



Institutional Equities

+ International Long

Investment Banking

+ Project Finance, DCM

HNI Businesses

+ Wealth Management

2007 - 2010

Financing

+ ESOP, LAS, Home Fin

Treasury

+ Fixed Income, Comm.

Asset Management

Alternatives + AMC

Retail Broking & Dist. 

Broking, IPO Distribution, 
Anagram acquisition

Evolution
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Investment Banking

PE Syndication

1996 - 2000

Treasury

Equities Arbitrage

Institutional Equities

Equity Derivatives 

Investment Banking

+ M&A Advisory

2000 - 2005

Institutional Equities

+ MFs and Insurance

Investment Banking

+ ECM

Treasury

+ Special Situations

HNI Businesses

Broking

2005 - 2007

Financing

Sponsor and IPO

From an Investment Banking firm to a Diversified Financial Services Organization



Organization Structure : SBUs
SBU Structure introduced based on commonality of business drivers, resources 
and backend

Wholesale Capital Markets

Retail Capital Markets

Wholesale Asset Management

Retail Asset Management

Wholesale Financing

Retail Financing

Insurance

Treasury

Enterprise

Corporate

Organization Structure : SBUs

IB, Institutional Equities

Broking, Wealth, Margin Funding

Alternative Asset Management

AMC

Sponsor Funding, Corporate Loans

Housing Finance

Life Insurance

Treasury

Ops, Tech, F&A, Legal, Compliance, Governance

HR, Communications

30
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Consolidated Financials

Financial Year
(In ` mn except as indicated)

H1ô112010 2009 2008 2007 2006 2005 2004

Total Income 6,601 9,778 9,005 10,888 3,718 1,533 727 281 

Total Expenditure 4,724 6,450 5,715 6,421 1,971 898 383 175 

Profit Before Tax 1,877 3,328 3,290 4,467 1,747 636 345 106 

Tax Expenses 534 879 1,199 1,540 646 218 107 28 

Net Profit (after minority) 1,275 2,292 1,864 2,732 1,099 417 237 78 

Pre Tax Margins (%) 28 34 37 41 47 41 47 38

Paid up Equity Share Capital 751 375 375 375 45 38 29 28 

Net Worth (e xcl. minority ) # 22,358 22,574 21,154 18,476 5,823 1,784 539 302 

BVPS (FV ` 1) ( ` ) #             30 30 28 25 9 4 2 1 

Diluted EPS (FV ` 1) ( ` ) # 1.6 2.9 2.4 4.0 2.1 0.9 0.6 0.2

RoE (Annualized) (%) 11 10 9 28 34 39 56 30

(#) Adjusted for corporate actions, Half -yearly EPS not annualised
Goodwill on consolidation has been adjusted against the capital reserves during Q2FY11
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(*) after minority interest

Total Revenues Profit After Tax *

PAT 
margins

28% 33% 27% 30% 25%

` mn

-

500 

1,000 

1,500 

2,000 

2,500 

3,000 

FY04 FY05 FY06 FY07 FY08 FY09 FY10 H1'11

` mn

21% 23%  

H1
H1

19%


