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Independent Auditor’s Report

To the Members of
Edelweiss Securities Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Edelweiss Securities Limited (the
“Company), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit
and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the “Act”) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also-
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. '
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Independent Auditor’s Report (Continued)
Edelweiss Securities Limited

Auditor’s responsibility (Continued)

An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2017, and its profits and
its cash flows for the year ended on that date.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (the “Order”) issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order,
to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a)  we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

d)  inour opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

€) on the basis of the written representations received from the directors as on
31 March 2017 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2017 from being appointed as a director in terms of Section
164 (2) of the Act;

f)  with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

g)  with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i the Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 2.33 to the financial statements;
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Independent Auditor’s Report (Continued)

Edelweiss Securities Limited

Report on other legal and regulatory requirements (Continued)

it

iii.

Mumbat

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses. Refer Note 2.42 to the financial

statements; and

there were no amounts required to be transferred to Investor Education and
Protection Fund by the Company; and

the Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8
November 2016 to 30 December 2016. Based on audit procedures and relying on
the management representation we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by the
Management- Refer Note 2.44 to the financial statements.

For B S R & Associates LLP
Chartered Accountants
Firm’s Registration No: 11623 1/W/W-100024

Ashwin Suvarna
Partner

16 May 2017 Membership No: 109503
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Edelweiss Securities Limited

Annexure A to the Independent Auditors’ Report of even date on the
financial statements of Edelweiss Securities Limited

The Annexure referred to in Independent Auditors’ Report to the members of Edelweiss Securities
Limited (“the Company”) on the financial statements for the year ended 31 March 2017, we report
that:

i (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a rcgular programme of physical verification of its fixed
assets by which all the fixed assets are verified in a phased manner over a period
of three years. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

©) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties
are held in the name of the Company.

ii. (a) With regards to stock-in-trade, the Company has conducted at reasonable intervals
during the year, physical verification of equity shares and other securities on the
basis of actual verification or on the basis of electronic statements received from
depository participants.

b) The procedures for physical verification of stock in trade followed by management
are reasonable and adequate in relation to the size of the company and nature of
business.

(c) The company is maintaining proper records of stock in trade. No material

discrepancies have been noticed on physical verification of stock-in-trade.

iii. The Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained under
section 189 of the Act.

iv, In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made/ not granted any loans, made investments or
provided guarantees and securities under Section 185 and 186 of the Act. Accordingly,
para 3(iv) of the Order is not applicable.

v. According to the information and explanation given to us, the Company has not accepted
any deposits from the public to which directives issued by the Reserve Bank of India and
the provisions of Section 73 to Section 76 or any other relevant provisions of the Act and
the rules framed thereunder apply.

vi, The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any services rendered by the Company. Accordingly,
paragraph 3(vi) of the Order is not applicable to the Company.
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Edelweiss Securities Limited

Annexure A to the Independent Auditors’ Report of even date on the
financial statements of Edelweiss Securities Limited (Continued)

vil.

viii.

(a) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted / accrued in
the books of account in respect of undisputed statutory dues including provident
fund, income tax, service tax, and other material statutory dues have generally
been regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account
of customs duty, excise duty and cess. According to the information and
explanations given to us, no undisputed amounts payable in respect of provident
fund, income tax, service tax, value added tax, and other material statutory dues
were in arrears as at 31 March 2017 for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, the following dues
have not been deposited by the Company on account of disputes:

Name of the Nature of dues Amount {(in Rs. Period to which Forum  where
statute mn) the amount dispute is
refates pending

The Bombay Stamp Duty 3.54 FY 2004-05 Maharashtra
Stamp Act, 1958 State
Government

The Bombay Stamp Duty 14.39 FY 2005-06 Maharashtra
Stamp Act, 1958 State
Government

The Bombay Stamp Duty 534 FY 2006-07 Maharashtra
Stamp Act, 1958 State
Government

Income Tax Act, Income Tax 3.3 AY 2009-10 Department
1961 Appeal -High
Court

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions, banks, Government or debenture holders.

In our opinion and according to the information and explanations given to us, the term
loans taken by the Company have been applied for the purpose for which they were
raised. The Company has not raised any money by way of initial public offer or further
public offer during the year.

During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according
to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.
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Edelweiss Securities Limited

Annexure A to the Independent Auditors’ Report of even date on the
financial statements of Edelweiss Securities Limited (Continued)

xi.

Xil

Xiil.

Xiv,

XV.

Xvi.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and on the basis of our
cxamination of the records of the Company, transactions with the related parties are in
compliance with section 177 and 188 of the Act where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is
not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

For B S R & Associates LLP
Chartered Agcountants
Firm’s Registration No: 1162

Ashwin Suvarna

Mumbai Partner
16 May 2017 Membership No: 109503
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Edelweiss Securities Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Edelweiss Securities Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act™)

We have audited the internal financial controls over financial reporting of Edelweiss Securities
Limited (the “Company”) as of 31 March 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India (the “ICAI”). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, safeguarding of its assets, prevention and detection of
frauds and errors, accuracy and completeness of the accounting records, and timely preparation
of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk thata material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Edelweiss Securities Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Edelweiss Securities Limited (Continued)

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For B S R & Associates LLP
Chartered Accountants
Firm’s Registration No: 1162

Ashwin Suvarna

Mumbai Partner
16 May 2017 Membership No: 109503



Edelweiss Securities Limited

Balance sheet
as at 31 March 2017

{Currency : Indian rupees in millions)

EQUITY AND LIABILITIES

Shareheolders' funds
Share capital
Reserves and surplus

Non-current liabilities
Other long term liabilities
Long-term provisions

Current liabilities
Short-term borrowings
Trade / customer accounts payabies

(i) tote! outstanding dues of micro enterprises and small enterprises

(i) total outstanding dues of creditors other than micro enterprises and small enterprises

Other current liabilities
Short-term provisions

TOTAL
ASSETS
Non-currcent assets

Fixed asscts
(i} Property, Plant and Equipment
(i) Intangible assets
(iii) Capital work-in-progress

Non-current investments
Deferred fax assets

Long-term loans and advances
QOther non-current assets

Current assets

Stock-in-trade

Trade / customer accounts receivables
Cash and bank balances

Short-term loans and advances

Qther current assets

TOTAL

Significant accounting policies and notes to the financial statements

As per our report of even date attached.
For 8.8 R & ssaciates LLP

Alshwin Suvnﬁf, ’

Partner
Membership No: 109503

Mumbai
16 May 2017

As at As at
Note 31 March 2017 31 March 2016
2.1 264.84 264.84
2.2 4,462,01 4,245 .68
4,726.85 4,510.52
23 0.26 0.26
2.4 11.42 18.29
2.5 8,358.32 3,967.92
2.6
1,068.18 1,935.28
2.7 2,399.72 10,226.84
2.8 155.89 159.68
16,720.64 20,818.79
2.9
321.34 34248
12.01 28.73
26.95 14.92
2.10 3,709.36 3,077.62
2.11 48.77 63.02
2.12 1,115.77 1,046.65
2.13 2,038.66 6,623.99
7,272.86 11,197.41
2.14 0.13 0.26
2,15 1,485.02 852.09
2.16 7,509.57 7,380.68
217 371.97 397.24
2.18 81.09 991,11
9,447.78 9,621.38
16,720.64 20,818.79
1&2

For and on behalf of the Board of Directors

Nischal Maheshwari
Director
DIN : 00279658

esh Sawant
7~ Chief Financial Officer
Mumbai
16 May 2017

Atu
Director
DIN : 07376744

.
Pﬁa J)&S%i

Company Secretary



Edelweiss Securities Limited

Statement of Profit and Loss
for the period ended 31 March 2017

(Currency : Indian rupees in millions)

Revenue from operations
Fee and commission income
Income from treasury
Interest income

Other operatipg revenue

Other income

Total Revenue

Expenses

Employee benefit expenses

Finance costs

Depreciation and amortization expenses
Other expenses

Total expenses

Profit before tax

(1) Current tax:

For the year ended

For the yecar ended

(includes net excess provision for carlier years of * 3.21 (Previous year: " 0.86))

(2) MAT credit entitlement
(includes for earlier years of * Nil (Previous year: * 12.10))
(3) Deferred tax

Profit for the year
Earnings per equity share:
Basic and diluted (face value of * 10 each)

Significant accounting policies and notes to the financial statements

As per our report of even date attached.

ForBSR&
Charrerpd e
Firm Re%d

Ashwin Suvarna
Partner
Membership No: 109503

Mumbai
16 May 2017

Note 31 March 2017 31 March 2016
2.19 2,005.58 1,891.62
2.20 (5.48) (22.23)
2.21 1,716.17 2,178.64
222 108.78 120.00
3,825.05 4,168.03
2,23 0.88 0.87
3,825.93 4,168.90
2.24 1,540.27 1,721.73
2.25 1,094.62 1,310.02
29 94.21 107.87
2.26 770.04 882.37
3,499.14 4,021.99
326.79 146.91
96.20 4.59
. {12.10)
14.26 351
216.33 150.91
2.29 8.25 5.76
1&2

For and on behalf of the Board of Directors

MO Moduanbarasi, pacn b

Nischal Maheshwari

Director
DIN : 00279658

o)

/Sﬁﬁ!wh Sawant
°* Chief Financial Officer

Mumbai
16 May 2017

Atul Bapna
Director
DIN : 07376744

Pabja-Dashi
Company Secretary



F.delweiss Securities Limited

Cash Flow Statement
for the year ended 31 March 2017
(Currency : Indian rupees in millions)

A Cash flow from operating activities

Profit before tax

Adjustments for

Depreciation / amortisation

Provision for doubtful debts

Loss / (Profit) on sale of fixed assets

Profit on sale of long term investment

Dividend on long term investment

Interest expense

Operating cash flow before working capital changes
(Less) / Add : Adjustments for working capital changes
Increase in trade receivables

Decrease in inventories

Decrease in loans and advances

Decrease / (Increase) in other assets

Decrease / {Increase) in other non curtent assets
(Decreae) / Increase in liabilities and provisions

Cash (used in} / generated from operations

Income taxes paid

Net cash (used in) / generated from operating activities - A
B Cash flow from investing activities

Purchase of fixed assets

Sale of fixed assets

Purchase of long term investments
Sale of long term investments
Dividend on long term investment

Net cash used in investing activities - B

C  Cash flow from financing activities

Repayment of loan from Edelweiss Financial Services Limited (refer note 1)
Proceeds from / (Repayment of) loan from fellow subsidiary company

(Repayment of) / Proceeds from secured loans (refer note 1)
(Repayment of) / Proceeds from other loans

Interest paid on loans

Net eash generated / (used in) financing activities - C

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalent as at the beginning of the year
Cash and cash equivalent as at the end of the year {refer note 2.16)

Notes:
1 Net figures have been reported on account of volume of transactions.

rt of éyen date attached.

Ash;w n Suvarna
Poviner
Membership No: 109503

Mumbai
16 May 2017

For the year ended For the year ended
31 March 2017 31 March 2016
326.7% 146.92
94.21 107.87
{39.09) 0.26
0.15 (1.47)
(18.97) -
(8.70) (0.70)
1,027.29 1,220.68
1,389.68 1,473.56
{593.84) (202.89)
0.13 079
1,651.48 459.58
910.02 (455.50)
4,585.33 (133.25)
(8,756.66) 1.331.19
{813.86) 247348
113.20 147.58
(927.06) 2.325.90
(72.77) (101.18)
4.26 3.76
(813.85) {92.21)
201.08 -
0.70 0.70
(680.58) (188.93)
(281.25) (2,082.23)
6,521,21 (7.60)
(751.94) 740.23
(1,097.62) 379.08
{975.52) {1,222.70)
3,414.88 (2,193.25)
1,807.24 (56.28)
763.18 819.46
2,570.42 763.18

For and on behalf of the Board of Directors

N Onad ;
Nischat Maheshwari Atul Bapna

Director Director
DIN : 00279658 DIN : 07376744

.

L 2
Wdesh Sawant Poojs Dasti
«*  Chief Financial Officer  Company Secretary
Mumbai
16 May 2017



Edelweiss Securities Limited

Notes to the financial statements
Jor the year ended 31 March 2017

(Currency : Indian rupees in millions)

1.

1.1

1.2

1.3

Significant accounting policies

Basis of preparation of financial statements

The accompanying financial statements are prepared and presented in accordance with
India Generally Accepted Accounting Principles (“GAAP”) under the historical cost
convention, on the accrual basis of accounting , unless otherwise stated, and comply with
the Accounting Standards as prescribed under Section 133 of the Companies Act, 2013
read with Rule 7 of the Companies (Accounts) rules, 2014, the provisions of the
Companies Act, 2013 (to the extent notified), (hereinafter referred to as ‘the Act’) and
Schedule III to the Act. The financial statements are presented in Indian rupees in millions.

Use of estimates

The preparation of the financial statements in conformity with the GAAP requires
management to make certain estimates and assumptions that affect the reported amount of
assets, liabilities disclosure of contingent liabilitics on the date of the financial statement
and reported amount of revenue and expenses during the reporting period. The estimates
and assumptions used in the accompanying financial statements are based upon
management’s evaluation of the relevant facts and circumstances as on the date of the
financial statement. Actual results could differ from the estimates. Any revision to
accounting estimates is recognised prospectively in current and future periods.

Current and Non-current classification

All assets and liabilities are classified into current and non-current

Assets

An asset is classified as current when it is expected to be realized in, or is intended for sale
or consumption in, the company’s normal operating cycle or it is held primarily for the
purpose of being traded or it is expected to be realized within twelve months after the
reporting date or it is cash or cash equivalent unless it is restricted from being exchanged
or expected to be used to settle a liability for at least twelve months after the reporting
date. Current assets include the current portion of non-current assets. All other assets are
classified as non-current.

Liabilities

A liability is classified as current when it is expected to be settled in the company’s normal
operating cycle or it is held primarily for the purpose of being traded or it is due to be
settled within twelve months after the reporting date or the company does not have an
unconditional right to defer settlement of the lLiability for at least twelve months after the
reporting date. Terms of the liability that could, at the option of the counterparty, results in
its settlement by the issue of equity instruments do not affect its classification. Current
liabilities include current portion of non-current liabilities. All other liabilities are
classified as non-current




Edelweiss Securities Limited

Notes to the financial statements (Continued)
for the year ended 31 March 2016

(Currency : Indian rupees in millions)

1.

1.4

1.5

Sth Floot,
Logha Excelus,

Significant accounting policies (Continued)

Revenue recognition

L J

Brokerage income is recognised as per contracted rates at the execution of transactions
on behalf of the customers on the trade date and is reflected net of related stock
exchange expenses.

Fee income is accounted for, on an accrual basis in accordance with the terms and
contracts entered into between the Company and the counterparty.

Income from treasury operations comprises of profit/loss on sale of securities,
profit/loss on equity and currency derivative instruments.

i) Profit/ loss on sale of securities are determined based on the weighted average cost
of the securities sold.

ii) Realised profit/ loss on closed positions of all derivative instruments is recognised
on final settlement on squaring-up of the contracts. All outstanding derivative
contracts in the nature of forwards / futures / options are measured at fair value as
at the balance sheet date. Fair value is determined using quoted market prices in an
actively traded market, for the instrument, wherever available, as the best evidence
of fair value. In the absence of quoted market prices in an actively traded market,
market intermediary quotes, valuation techniques are used to determine the fair
value. In most cases the valuation techniques use observable market data as input
parameters in order to ensure reliability of the fair value measure.

Research services fee income is accounted when there is reasonable certainty as to its
receipts.

Interest income is recognised on accrual basis.
Dividend income is recognised when the right to receive payment is established.

Profit/loss on sale of investment is recognised on trade date basis. Profit/loss on sale of
investments is determined based on the weighted average cost of the investments sold.

Warehouse charges have been netted off against warchouse expenses.

Delayed payment charges are recognised on accrual basis.

Fixed assets and depreciation

Property, Plant and Equipment and Capital work in progress

Property, Plant and Equipment are stated at cost of acquisition or construction, less
accumulated depreciation and impairment losses, if any. The cost of fixed assets
comprises purchase price and any attributable cost of bringing the asset to its working
condition for its intended use. Capital work in progress comprises the cost of fixed assets
that are not ready for its intended use at the reporting date.

Depreciation is provided on a written down value basis from the date the asset is ready for
its intended use or put to use whichever is earlier. In respect of assets sold, depreciation is
provided upto the date of disposal.




Edelweiss Securities Limited

Notes to the financial statements (Continued)
Jor the year ended 31 March 2016

(Currency : Indian rupees in millions)

1.

1.5

1.6

Significant accounting policies (Continued)

Fixed assets and depreciation (Continued)

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the estimated useful lives of the respective fixed assets which are as per the
provisions of Part C of Schedule II of the Act for calculating the depreciation.

The estimated useful lives of the fixed assets are as follows:

Class of asset Useful life
Building (other than factory building) 60 years
Furniture and fixtures 10 years
Vehicles 8 years
Office equipment 5 years
Computers and data processing units - Servers and networks 6 years
Computers and data processing units — End user devices, such as desktops, laptops etc. 3 years

Leasehold improvements are amortized on a straight-line basis over the estimated useful

lives of the assets or the period of lease whichever is shorter.
Intangible fixed assets

Intangible fixed assets are recorded at the consideration paid for the acquisition of such
assets and are carried at cost less accumulated amortization and impairment, if any.

Intangible such as software is amortised over a period of 3 years based on its estimated
useful life whichever is shorter.

MCX membership rights are amortised over a period of 3 years.

Goodwill is amortised over a period of 5 years.

Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired based on internal/external factors. If any such indication exists, the
Company estimates the recoverable amount of the asset. The recoverable amount is the
greater of the net selling price and the value in use of those assets. Value in use is arrived
at by discounting the estimated future cash flows to their present value based on an
appropriate discount factor. If such recoverable amount of the asset or the recoverable
amount of cash generating unit which the asset belongs to is less than its carrying amount,
the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the statement of profit and loss. If at the balance sheet
date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of the depreciable historical cost.

#

ST




Edelweiss Securities Limited

Notes to the financial statements (Continued)
Sor the year ended 31 March 2016

(Currency : Indian rupees in millions)

1.

1.7

1.8

1.9

1.10

Significant accounting policies (Continued)

Stock-in-trade

a)  The securities acquired with the intention of short term holding and trading positions
are considered as stock-in-trade and disclosed as current assets.

b)  The securities, including from error trades, held as stock-in-trade are valued at lower
of weighted average cost or market value,

c) In case of units of mutual funds held as stock-in-trade, net asset value is considered
as fair value.

d)  Debt instruments held as stock in trade are valued at weighted average cost or
realisable value whichever is lower. In case of debt instruments for which direct
quotes are not available, they are valued at the lowest of the quotes as on valuation
date as provided by market intermediaries,

Investments

Investments are classified into non-current (long term) investments and current
investments. Investments which are intended to be held for one year or more are classified
as non-current investments and investments which are intended to be held for less than one
year are classified as current investments.

Non-current (long term) investments are carried at cost less diminution in value which is
other than temporary, determined separately for each investment.

Current investments are carried at lower of cost and fair value. The comparison of cost
and fair value is done separately in respect of each investment. In case of investments in
mutual funds, the net asset value of units declared by the mutual funds is considered as the

fair value.

Foreign currency transactions

Foreign currency transactions are recorded at the rates of exchange prevailing on the date
of the transaction. Exchange differences, if any arising out of transactions settled during
the year are recognised in the statement of profit and loss of the year.

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet
date are translated at the closing exchange rates on that date. The resultant exchange
differences, if any, are recognised in the statement of profit and loss and related assets and
liabilities are accordingly restated in the balance sheet.

Employee benefits

The accounting policy followed by the Company in respect of its employee benefit
schemes in accordance with Accounting Standard 15 (revised 2005), is set out below:

Provident fund
The Company contributes to a recognized provident fund which is a defined contribution
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Significant accounting policies (Continued)

Employee benefits (Continued)

Gratuity

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation
in respect of the gratuity benefit scheme is calculated by estimating the amount of future
benefit that the employees have eamed in return for their service in the current and prior
periods. Such benefit is discounted to determine its present value, and the fair value of any
plan assets, if any, is deducted.

The present value of the obligation under such benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method which recognises each period
of services as giving rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at present values of estimated future cash flows. The
discounted rates used for determining the present value are based on the market yields on
Government Securities as at the balance sheet date.

Benefits in respect of gratuity are funded with an Insurance Company approved by
Insurance Regulatory and Development Authority (IRDA).

Actuarial gains and losses arising from experience adjustments and change in actuarial
assumptions are recognised in the statement of statement of profit and loss in the period in
which they arise.

Compensated Leave Absences

The eligible employees of the Company are permitted to carry forward certain number of
their annual leave entitlement to subsequent years, subject to a ceiling. The Company
recognises the charge to the statement of profit and loss and corresponding liability on
account of such non-vesting accumulated leave entitiement based on a valuation by an
independent actuary.

Deferred Bonus

The Company has adopted a Deferred Bonus Plan under the Deferred Variable
Compensation Plan. A pool of identified senior employees of the Company is entitled for
benefits under this plan. Such deferred compensation will be paid in a phased. manner over
a future period of time. The measurement for the same has been based on actuarial
assumptions and principles. These assumptions and principles are consistent with the
requirements of Accounting Standard 15 (Revised 2005).

Taxation

Income-tax expense comprises of current tax (i.e. amount of tax for the period determined
in accordance with the Income Tax Act, 1961) and deferred tax charge or benefit
(reflecting the tax effect of timing differences between accounting income and taxable
income for the year).




